Fundamental Economics

Economics pt. 1, Lesson 1

I.  Economic Choices

A.  We use _________________ _________________
B.  Economics: ____________ of how we make ____________ about how to _______________ limited _____________
C.  Needs vs. ___________; difference?____________________________________
D.  The fundamental economic ____________ is the issue of _____________
E.  Scarcity: when we do not have _____________ resources to _______________ all of the _______________ we would like to have 

II.  What, How, For Whom

A.  _______________ wants + ______________ resources = scarcity; what does society do?_______________________________
B.  Each ___________ has to choose ___________ to produce; choices?____________________________________________________________
C.  Each society must choose _________ to produce; examples?__________________________________________________________
D.  ____________ goods are produced each society must decide FOR _____________ are these goods for; in the US we use a _____________ system

E.  These are ___________ questions that every _______________ must answer

III. Using Economic Models

A.  _________________ often formulate ________________ about how economies work from the ____________ they collect

B.  These theories become economic ______________
C.  Economic models: ______________ representations of the ________ world that used to help ________________ what will happen in the _______________
D.  Models are based on ______________; are these models facts?_________ 

IV. Market Economy

A.  The United States has a _____________ economy, often described as ________________
B.  Market economy: system in which ___________, ___________, and ____________ help people make decisions and allocate _______________
C.  Capitalism: ____________ citizens own _________, if not all, means of production; meaning?______________________________________________
D.  __________________ are allowed to ______________ for _____________ with a minimum of ______________ interference 

E.  Most economic decisions are made by ______________ looking out for their _________and their families’ self _____________
F.  The ___________ you make and businesses make affect what you ________ and what businesses ________________
V.  Understanding Your Role 

A.  Keeping ___________ is important to understanding _____________; ways to get informed?____________________________________________________________
B.  Smart citizens should _______________ how ____________ affect people’s economic decisions

C.  Incentives: ____________ that are offered to get ____________ to take certain _______________
D.  The role of _______________ should be to maintain _____________ markets, not to help one __________ over another

E.  Government can support their ____________ by offer ___________ or ___________; carrot or ____________ approach

