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Fundamental Economics Note Review Questions
1.  What is economics?

2.  How do our wants differ from our needs?

3.  What are the questions a society must ask because of scarcity?

4.  Critical Thinking: Scarcity forces countries to ask hard questions such as how do we keep energy and gas prices low.  In your opinion is it better to risk the environment more to get more oil and energy and have lower prices or is it better to avoid risking the environment and pay higher prices? Explain
5.  What is an economic model?

6.  Critical Thinking:  What can cause an economic model to be incorrect?
7.  What is a market economy?

8.  Critical Thinking:  Why is competition important in an economy? Explain.
9.  Who are most economic decisions in our economy made by?

10.  What is an incentive?

11.  Critical Thinking: Describe a time that an incentive got you to do something or buy something you may not have done without the incentive.
