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Study Guide: Economics Pt. 2

Use Section 1 Notes: Types of Businesses
1.  What is a proprietorship? 

2. What are the advantages and disadvantages of a proprietorship?

3.  What is a partnership?  
4.  What are the structure advantages, and disadvantages of a partnership?

5.  What is a corporation? 

6.  How does a company become a corporation?

7.  What are the advantages of a corporation?   

8.  What are the disadvantages of a corporation?

9.  What is the goal of non-profit organization (may not be in notes)?

Use Section 2 Notes: Measuring the Economy
10.  What is the business cycle?

11.  What is an expansion?  
12.  What is a recession?

13.  Why do people dislike recessions?

14.  What is the unemployment rate?

15.  What are the two main different fiscal policies govt. can use to help the economy?

16.  What is inflation?  Why is high inflation bad?

17.  How do you get profits from stocks?

18.  What is a bull market?  
19.  What is a bear market?

Use Section 3 Notes: Economic Systems
20.  What are the key features of a market economy/ capitalism?

21.  What are the key features of a command economy?

22.  What are the key features of a mixed economy?

23.  What are the key features of a traditional economy?

Use Section 4 Notes: Federal Reserve System

24.  What is the central bank of the United States?
25.  Who appoints the leaders of the Federal Reserve? Who must confirm them?

26.  What are the two main functions of the Federal Reserve?

27.  What does the government sell to borrow money?

28.  What is monetary policy?

29.  How do interest rates impact consumers?
Use Section 5 Notes: The Economy and You

30.  Who has to take responsibility for protecting yourself in the economy?

31.  What is disposable income?  What is discretionary income?   

32.  What is a budget?  How does a budget reflect out goals?
33.  What is the difference between long term goals and short term goals?

34.  What do savings help to protect consumers from?

35.  Many types of savings pay consumers what?

36.  Who is responsible for people’s financial success?

NO ORQ ON THIS TEST
