Economics Part 1: Study Guide

Use Section 1 Notes: Fundamental Economics
1.  What is economics?
2.  What is the difference between needs and wants?
3.  What is scarcity?

4.  What are the three questions that each society/country has to answer?

5.  What are economic models?

6.  Most economic decisions are made by whom?

7.  What is a market/capitalist economy?

8.  What are incentives?  How do incentives affect people’s decisions?

9.  What is the role of the government in a market economy?

Use Section 2 Notes: Making Economic Decisions
10.  What is opportunity cost?

11.  What are fixed costs?  What are variable costs? What are total costs?

12.  How do you figure out total revenue?

13.  What is the purpose of a cost-benefit analysis?

Use Section 3 Notes: Economic Resources
14.  What is the difference between a good and a service?

15.  Why do people describe America’s economy as a service economy?

16.  Describe the four factors of production.

17.  What type of labor do advanced economies like the US have a greater demand for?

18.  What is the difference between a consumer good and a capital good?

19.  What are the benefits and risks of being an entrepreneur?

20.  What is Gross Domestic Product?

21.  What is Standard of Living?  How does Standard of Living increase?

Use Section 4 Notes: Economic Activity and Productivity
22.  What are the four sectors of our economy?  How are they interrelated?

23.  What is productivity?  Why do we want it to increase?

24.  What is specialization?  How does it make our economy more efficient?

25.  What is human capital?

Use Section 5 Notes: Supply and Demand

26.  What is supply?  

27.  What is the law of supply?

28.  What are the factors that affect the level of supply?

29.  How can government affect the level of supply?

30.  What is the difference between elastic and inelastic supply?

31.  What is demand?   

32.  What do you have to have for demand to exist?

33.  What is the law of demand?

34.  What are the factors that affect the level of demand?

35.  What is the difference between elastic and inelastic demand?

Open Response

As we have discussed, successful people have to work hard and possess certain abilities and skills.  Col. Sanders (KFC), Phil Knight (Nike), Coca Cola, and Ray Kroc (McDonalds) all built hugely successful companies. What are three skills, abilities, and/or traits that you believe you need to be successful in business.  Explain why you think these are important.  Try to cite examples from the movies. 
Sample Outline:

Paragraph 1: One trait/skill you think it is important to have be successful in business, explain why you think this trait it important in 4-5 sentences
Paragraph 2: A second trait/skill you think it is important to have be successful in business, explain why you think this trait it important in 4-5 sentences
Paragraph 3: A third trait/skill you think it is important to have be successful in business, explain why you think this trait it important in 4-5 sentences

