Economic Systems

Economics Pt. 2, Lesson 4
I.  Market Economies/ Capitalism

A.  Decisions in the __________________ are based on _____________ and ______________
B.  Private ____________, not the government, __________ the factors of production

C.  Market economies offer a high degree of individual ______________
D.  Businesses make their own ______________ regarding _______ to produce, ________ to produce it, and for __________ to produce it

E.  _________________ make their own decisions about what to __________
F.  _____________ and ____________ are the goals of this system

II.  Market Economies/ Capitalism

A.  No ____________ runs the economy, it runs ______________
B.  No __________ market economies in world; US pretty close but ____________ provides services such as _______________ and a system of justice

C.  Government’s role is to make sure that markets are _____________; avoid _______________
D.  World’s ____________ economies are ____________ economies

E.  Advantages: people have lots of _____________ and can become ______________
F.  Disadvantages: people and ______________ are not promised any level of ________________ ; gap between ____________ and  _______________ can be large
III.  Command Economies

A.  Major _____________ decisions are made by the central ____________, individuals and businesses have little ______________
B.  Government ___________ producers what to do

C.  System is often referred to as ________________
D.  Under communism all _______________ would be held in _____________ and everyone would work together and be ____________
E.  There is little _____________ to work __________ and get an education

F.  Command economies tend to be very _____________ because they do not react to _____________ and demand; North Korea- famine 

IV.  Mixed Economies/ Socialism

A.  Mixed economies ______________ basic elements of a ______________ economy and a command economy

B.  Major industries such as __________ care, _______________, and major industries are owned and operated by the ________________
C.  ________________ businesses are owned by _________________
D.  People are not able to become as ______________ but are guaranteed __________ services

E.  Tax rate are ________________ to __________ for these services

F.  Many people _____________ for the government

V. Traditional

A.  Economies are almost completely ______________ based

B.  Based on a ____________ system, no _____________ is involved

C.  Common in ___________ advanced areas of the world

D.  Traditional economies are often ____________ based on __________________
E.  Very little ______________ in the economy, little room for ______________
